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Bank of Georgia ‘B+/B’ Ratings
Assigned; Outlook Stable

LONDON (Standard & Poor’s) July 17, 2006—Standard & Poor’s Ratings Services said
today that it assigned its ‘B+/B’ counterparty credit ratings to the Bank of Georgia (BoG).
The outlook is stable.

“The ratings reflect the high Bank Industry Country Risk Assessment (BICRA)
prevalent in the transitional and small Georgian economy, systemic funding constraints,
weak asset quality, and relatively high untested growth,” said Standard & Poor’s credit
analyst Alise Ross. Positive rating factors include BoG’s strong market position, and
adequate capitalization and profitability.

The stable outlook reflects the expectation that recent business restructuring and
commercial initiatives are placing BoG well to exploit the positive economic trends resulting
in improvements in profitability, asset quality, and deposit base funding. It is also expected
that capital will be maintained at supportive levels, providing a cushion of comfort in an
unpredictable environment, and that the funding lines currently being negotiated will
remove the current short-term funding pressures.

“Future upward rating movements would be dependent on a longer track record
of demonstrated management financial turnaround, the robustness of the newly installed
credit risk systems and quality of the new portfolio, and improvements in the operating,
regulatory, and legal environment,” added Ms. Ross.

Negative rating pressures could result from a reversal of current economic
expectations leading to a deterioration in asset quality and profitability, or a significant

leveraging of the debt levels and reduction in supportive capital levels.

Complete ratings information is available to subscribers of RatingsDirect, Standard &
Poor's Web-based credit analysis system, at www.ratingsdirect.com. All ratings affected by
this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com; under Credit Ratings in the left navigation area, select Find a
Rating, then Credit Ratings Search.
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